‘Nr ' 1 GOVERNMENT OF ODISHA
MSME DEPARTMENT

ok ok kK

NOTIFICATION -

No. I- MSME(OFPP 2016)- 07/2017(Pt) H /MSME Bhubaneswar the 31% January, 2017

Subject: OPERATIONAL GUIDELINES FOR SANCTION ‘& DISBURSEMENT OF CAPITAL

INVESTMENT SUBSIDY ON PLANT AND MACHINERY FOR FOOD PROCESSING -

ENTERPRISES/ANCHOR INDUSTRY UNDER ODISHA FOOD PROCESSING POLICY,

2016 (OFPP-2016)

(See Para 7.1 of OFPP-2016)

1. Short Title: - Operational Guidelines for -SanCtion & Disbursement of Capital Investment
 Subsidy on Plant and Machlnery to Food Processing Enterpnse Anchor Industry under
Odlsha Food Processmg Pollcy, 2016 (OFPP-2016)

2. Extent: -1t shall extend to the whole of the State of Odisha.

3. Commencement: - It shall come into force from the "Effective Date” of Odisha 'Feed_
Processnng Pollcy, 2016 i.e. 24 11 2016 until the appllcabllity of IPR, 2015

4 ‘Policy Provisions-- - .. -

i T

“New and existing food processmg enterpnses undertakmg Expansnon / Modermsatlon /

Dlver5|ﬁcat|on shall be ellglble for CIS in-the following manner”

k7 General Food

Processmg
. Enterprlse

@25% of capital investment

made in Plant & Machinery

Up to Rs.2.00

crore

Erel Ve

SC, ST,- Women Enterpnse &

: Enterprlse set up-in Industrially
| Backward Districts mcludlng KBK

'@33% of capltal investment

made in. Plant & Machmery

Up ‘to Rs.3.00]
crore -

| i

' Anchor Industry

| @ 25% of. 'éapital“i'nvestment
1madei |n Plant & Machlnery

lUp . to -_'Rs.5.00_' .

crore”

' shareholdmg shall be 51% or more |nd|V|duaIIy or Jomtly

’ Note For the Enterpnses set up by SC/STY Women their stake in equ1ty partlc;patlon /' -

' 5, Terms and Expressmns Terms and expressions used in.this operatlonal gundelme,
~ but not speCtially defned / explained here, shall have the same meaning as in

: 1|Paea



Qdisha Food Processing Policy, 2016.

6. Eligibility: - Enterprises undertaking food processing activity including targe
Industries of food processing sector satisfying definition and falling under -

6.1

6.2

6.3

6.1

6.4
6.5
6.6
6.7
6.8

6.9

New ‘Enterprise’ (including Large Industries) as defined in Para-10.2-
General Provisions to be read with Para-11 (iv) of OFPP-2016.

Existing Enterprise undergone Expans:on { Modernisation / Diversification
(EMD) as defined in Para-11 (v) of OFPP-2016.

" *Anchor Industry’ as per Para-11 (i) of OFPP -2016

The date of 1% Fixed Capital Investment (FCI) for new enterprises should be
on or, after the effective date of this policy. In case of enterprises undergone
EMD, the date of 1% FCI should be after the effective date of this policy.

‘The new enterprises must commence production within three years for MSME

category of units and within five years for Large Industrial units from date of
1% FCI.

The existing enterprises undergone EMD must commence production (post
EMD) within three years for MSME category of units and within five years for
Large Industrial units from date of 1“”’t FCI {(made towards EMD).

Incentives as envisaged in this policy shall not be applicable to an enterprise If
the similar incentives are availed under any other policies of State. Government
or Government of India.

The applicable incentive shall not be sanctioned & disbursed if the enterprise is’

~found closed / has gone out of production. In such a case, it may be deferred

and will be released on satisfactory resumption of productlon

All enterprises (except Micro units) should have availed loan from banks /
. 'ﬁnancual institutions to a minimum éextent of 10% of cost of plant & machinery. -~

All enterprises which have avalled loan shall be requrred to get their projects
appraised ‘and or approved by the Financial Institutions / Bank(s). Micro

- Enterprises. set up without financial assrstance from Financia!l Institutions !

Bank(s) will be requ1red to get therr pro;ects approved by the R.I.C / D.LC

I _concerned

7.3

The eligible New_Micro and Small Enterprises shall- furnish a. VAT clearance . -

-Certificate till notification of GST. Post Notification of GST it may be swtably '

revised / changed

_- . _7 Determmatlon of date of 1St Fixed Cap|tal mvestment' '
7.4

The date of acknowiedgement of Entrepreneurshlp Identl’r' catron Number (EIN) shall
be on. or after the effectlve ‘date (Dt 24, 11 2016) wz date of Notlf catlon of Odlsha:

o - _'Food Processmg Polrcy-2016
7.2

In case of own. or ancestral land / land & buﬂdlng, _the date of acknowledgement of. N

'_ 'Entrepreneurshlp Identlfcatlon Number (EIN} shall be the date of first investment.

In- case, land has been purchased after acknowledgement of E'\trepreneurshlp

- 2|Page -



7.4

Identification Number (EIN) and capital investment has been made on building, plant &
machineries and balancing equipment subsequently, actual date of purchase of land as
per registered Sale Deed will be taken as date of first investment.

In case of lease hold of IDCO land / IDCO land & shed / IDCO. building, the date of
payment of money towards cost of such IDCO fand / IDCO land & shed / IDCO building
shall be the.date of first investment provided plant & machineries and balancing

- equipment are acquired later on. (Generally, allocation of IDCO land / IDCO land & shed /

- 7.5

7.6

R

IDCO building is made after acknowledgement of EIN). _

In case, where plant & machineries and balancing equipment are acquired after
acknowledgement of EIN and before making payment of money towards cost of such
IDCO land / IDCO land & shed / IDCO -building, the first date of purchase of plant &
machineries / balancing equipment which happens first shall be the date of first
investment. L L o _
In case of pnvate lease-hold land / pnvate Iease-hold Iand & buﬁdlng, where
investment for construction of building & civil works / ach|5|t|on of plant & machlnery
and balancmg equment is made after acknowledgement of EIN, the first date of
investment towards construct|on of buﬂdmg & civil works / acqwsutron of pIant &'
machlnery / balancung equspment which is made first, shall be the date of fi rst_
mvestment (If 1% date of mvestment is conS|dered agalnst investment made |n'

construct:on of: bqumg -8 givil woﬂcorthezexpendltm&mcumeé;towards -purchase: Of: e

building material should exceeds 10 % of_cost envisaged for building & civil works in

'DPR, the date of attainment such expenditure shall be treated as date of first

|nvestment)

In case of Enterpnse “who made new |nve‘stm'ent_' after- the effective date = .

'(Dt 24.11. 2016) of the Odisha Food Processmg Policy-2016 ‘on the existing land

_towards buudmg and plant - & machmery, the date of acknowledgement of _
. Entrepreneurship Identlﬁcation Number (EIN) shall be the date of fi rst mvestment _

-In case of emstung enterprtse undergone EMD the date of 1st FCI shall be

~ determined. based on the date of mvestment in Land (only_in case of new land by

79

virtue of Purchase of Land / Execution of Reglstered lease deed) / Plant & Machmery-
/ Balancing Equipment whtchever is earlier. '

Balancing Equment generally means- equnpment reqmred for de—bottlenecklng the

~ production process. The. list of |tems consndered as Balanclng Eqmpment |s at__.' '
*-Annexure-D(l) : '

- 8. Determmatlon of date of productlon.
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The date of production for availing of this incentive (CIS) shall be determined by the “

General Manager RIC/ DIC for Micro, Small & Medium Enterprises and Director of

Industries, QOdisha in case of Large Industrial Unit basing on the totality of

documentary evidence as recorded in the Entrepreneurs’ Memorandum (Part-1I) /

Production Certificate or, such other certificate as may be introduced by the
~ Government in lieu of Production Certificate.

9 Time frame for filing application:

Eligible enterprise shall file its claim in the prescribed Application Form, within one
year from the date of starting production / within one year from the date of
notification of this Operational guidelines, whichever is later. Application received
after the due date/ incomplete in any respect shall be liable to be summarily
rejected.

10. Constitution and Powers of State Level Committees : The following State
Level Committees are constituted for smooth implementation of the Policy provisions:

10.1 State Directorate Level Co_rnniittee (SDLC): _
The State Directorate Level Committee comprises of the following members :

i.  Director of Industries, Odisha - Chairman
ii. Additional / Joint Director of Industries - Member Convener
- Concerned-GM, RIC/-DIC € - e oo - Member

The SDLC will scrutinize and process all the applications received under OFPP--
2016, accord approval of incentives upto Rs.25.00 lakhs, and to recommend all
cases involving incentives exceedlng Rs.25.00 lakhs to Sub SLEC / SLEC for
consideration.

10 2Sub- Commlttee of State Level Empowered Commlttee (Sub SLEC)

i. Principal Secretary to Govt., MSME Department =~ = - Chairman

i Principal Secretary to Govt. Finance Department - Member
B _'ii_i.-"_. Additional Secretary to Govt., MSME Department - Member -
- iv. Director of Industries, Odisha : - - -- Member-

y v.__AddI Dlrector of Industries/ Jt. Director of Industnes- Member-Convener _

- The Sub-SLEC will consider and accord approval of incentives exceedmg Rs.25. D0
lakhs and upto Rs.1 crore in respect of all ncentive proposals recommended by
SDLC under thIS policy. S : . ST
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10.3 State Level Empowered Committee (SLEC) :

i.  Chief Secretary, Odisha - Chairman
ii.  Principal Secretary to Govt. Finance Department - - Member
iii.  Principal Secretary to Govt., MSME Department | - Member
iv.  Director of Industries,.Odisha : " - Member-Convener

The SLEC shall determine and accord appfova! of incentives exceeding Rs.1.00 crore
in respect of all incentive proposals recommended by SDLC under this policy. The
SLEC will also review the progress made and decide on mid-term correction, if any.

10.4 Meetings of the Committee: The above State Level Committees may meet
monthly or as per requ:rement

11. Assessment of eligible cost of Plant & Machinery:

11.1

11.2

11.3

S

11.5

Plant & Machmery means eligible cost of Plant & Machinery / Equipment refated to
production or, processing -acquired till the date of commencement of production.

The _valde of Plant & Machinery .acquired after -the _date of commencement of . -

production shall not be taken into _consideration for compu‘tatioh / assessment of
C1S. : : :
The cost of second- hand plant & machlnery acqwred shall not be consadered for

- computation of capital investment subsidy.

The detailed valuation of plant & machlnery shall be made in the proforma
prescrtbed at Annexure-'D’. : .
The list oF-inelgibie ttens” urﬁde%”’PIaht ® ﬁacmﬁeﬁa i

shall be excluded.
The claim for CIS against new plant & machlnery shall be supported with Bilis & -

\t_ouchers. Where the new plant & machinery h_ave been procured from the

Supplier(s)‘of 'outsid_e t’he__State, 'such'Bi-I'I_s &_':vouchers checked / verified _l_)y the

Commercial Tax authority only shall be taken in to consideration (as amended on

: |ntroduct|on of GST) The wew / oplnlon of Commerdal Tax authonty may be taken

C 11,6
' | (as’in approved DPR), the reasons for-the excess investment. should be explalned

“into account if felt necessary L o
In case, the cost: of plant & mach;nery acqunred exceeds the schernat!c prowsnons o

o by the enterprlse ‘and while recommendlng the proposal the RIC / DIC shalT arso '

 furnish justification thereof.
. 11,7

.

The. cost of land, ,bulldlng, balancmg equupment electnf cabon mcjudmg, ‘wiring, . o
: mstallatlon of. cables, bus bar, electrlcal panels (not mounted on rndwldual

machlnes), cn-cu:t breakers etc, mstailatton & erechon and f‘xed assets of'

'-"'-ﬁﬁ‘ﬁ*éﬁﬁi’é=~13(2)? whichi 7



permanent nature including the amount invested on purchase of goods carriers ‘
utilized for transport of raw materials and marketing of the finished products etc
shall not be considered towards computatlon of Capital Investment Subsidy. But the
enterprise shall fulfil the following conditions:

11.7.1 Land / land & building / building / shed shall be in the name of enterprise /
Company represented through its proprietor / partner(s) / Director (s) / share-
hoider (s) / Member (s). If ROR of the land is in joint possession and no clear-cut
titie deed is established.in the name of the promoter, the said land may be leased

“out vide registered lease deed in favour of the enterprise for a minimum period of
ten years.

11.7.2 A certificate should be furnished by the Generai Manager, RIC / DIC that the
land except lease-hold on which the enterprise is establlshed,_ belongs to the
Promoter [ firm / Company and that th_e Promoter'/ firm / Company is the absolute
owner of the land. _ | | _

- 11.7.3 The" bundmg & civil works shaII be accompanled with Plan Iayout wherever

' applicable. | ' | ,
11.7.4 Reglstered Office of the enterprise / firm shall be in Odi_sha.'Enterprises / firms /
~ company whose Registered Office were .outsi,de the State before starting an
enterpriee in Odieha in such cases the Enterprise / firm 'may' be al'lowed to retain
: therrRegrstered Oﬂ"ce outside the. State subject to following condrttons -
11.7.4.1 Enterprlses / firms / company should gwe an undertaking that they would |
contlnue to retain their purchase office within the State of Odisha and would
glve con5|derat|on and concession facmtles- to local units on merit in their
11.7.4.2 Undertake to give due con5|derat|on to Iocal persons for employment _
11 7 4.3 Enterprlses / firms / company should agree that they would be subject to the _
| Junsdlct|0n of competent Courts wlthm Odlsha in the matter of recovery and‘
" fabour related matters - I o - '
| 12 Procedure | | ' - -
12.1 New Enterpnses / ‘Anchor Industnes and exlsting Enterprrses whlch have undergone_ '
' EMD and Wthh consider - themseives as ehglble under thls pollcv shalt submlt '
'."A' along with undertakmg in Annexure A(l), copies of all relevant .documents as. S
- mentioned in. the Checkllst at. Annexure ‘B' Appllcatlon shall. be submltted to the

- 6|1—‘*4Lc |



12.2

123

concerned General Manager, RIC/DIC in duplicate.

On receipt of application with copies of relevant documents, the acknowledgement as
prescribed at Annexure-'C' shall be issued to the applicant duly signed by the General
Manager, RIC /DIC/ their authorized officer on the day of receipt.

The applications shall be examined and scrutinized by the concerned RIC / DIC, who
shall determine the date of first fixed capital investment, entittlement for assistance.
After scrutiny'and examination, correction, if any required on the application’ form,

~ shall be made under the signature of General Manager RIC /DIC their authorized

- 12.4

12.5

officer along with signature of the applicant..

The GM, RIC / DIC shall forward the application alongwith documents to Director of
Industries, Odisha within 15 days from the date of receipt of complete appiication.

The Director of Industries, Odisha, on receipt of CIS applic.ation_ from GM, RIC / DIC
may further examine the application. The enterpri_se will be jointly inspected by a team ..
comprising of Addl' Director /Joint Director of Industries, GM, RIC/DIC, Branch

| _Manager of fi nancmg bank and concerned Tahasildar. This process shall be completed

13. .
13.1

wuthm 15 days from the date of receipt of complete proposal

APPROVAL & SANCTION:
The proposal will be placed in State Directorate Level Commlttee (5DLC) alongmth the

Joint Inspection Report for approval_ of sanction if the CIS amount involved is upto

_Rs25.90_iakhs, In_case_ the IS amoynt. exceeds Rs,25.00 Jakhs, the SDLC shall . .

- 13.2°

133

recornmend such cases to_either Sub-SLEC or, SLEC dependmg on the CIS amount
alongwrth the- Joint Inspectlon Report of the mspectlng team Thus process. shall be
completed Wlthll'l 30 days. - i |
Upon approval by appropnate commlttee the Dlrector of Industrles Odlsha will issue '_ |
sanction order-as in Annexure-'E’ in favour of the unit under mtlmatlon to concerned |
GM; RIC / DIC within. 7- days from- the date of approval

'The enterprlse on recelpt of sanct1on letter shall be’ requwed to execute Agreement E
-with " DIC/- RIC/ Dif as per Appendux ‘A’ and - submit advance money recelpt |n "

Annexure- E(l)

'In case of reJectron by any of the State Level Commlttees the same Wlll be'

' commun:cated by DI to DIC/ RIC to the concerned enterpnses in the format prescnbed E

atAnnexure-F’ S P,



14. Dishursement of CIS:
14.1 On receipt of the sanction order, the GM, RIC f DIC shall further complzte the process

of signing agreement in the prescribed format as at Appendix-A, advance Money
Receipt in triplicate and any other documents as may be required.

14.2 The disbursement of sanctioned amount for such proposals shall be made by the
General Manager RIC / DIC W|th|n 03 days of comphance by the applicant cited in the
sanction order. The CIS shall be released through financing institution / bank from
which it has availed the term loan subject to availability of funds under the policy. In

case of self-financed units the subsidy amount can be disbursed directly to the unit.

-14.3 Disbursement of CIS shall not be made, if the unit is found closed. It may be deferred .
and effected on satisfactory resumdtion of production. _ | |

14.4 The GM, RIC / DIC is required to submit Utilization Certificate in OGFR Form Annexure-
Vi to the Director of Industr:es W|th|n 15 days after disbursement of (IS |n favour of |
the enterprlse h

15. Maintenance of Records _
The receipt / forwarding / sanction / reJectlon / dlsbursement of Subsidy on Plant & .
Machinery shall be monitored both electronically & manually at DIC /RIC/Directorate of -

Industries level.

16. Funds & Audit:. S
Funds The Drrectorate of IndustnesL __Od|sha |n %OﬂSult&thl’l wrth DICs/ RICs Wlll__ o

estlmate the requnrement of funds and furnish the reqwrement to the MSME
-Department by 30th Nover_nber for budget provision every year. The State Govt. in
MSME Depa'rtmerit will provide funds to Directorate.of Industr'ies Odisha, who shall in
: turn placethe funds to-the extent necessary with RIC / DICs The GM, RIC / DIC shall ‘-
'_be the Disbursing ‘Agency for CIS The D:sbursmg Agency will mamtaln regutar
accounts for each case & shall be accountable to-the Audit and the .State Govt.
‘Directorate of Industries will furnish the utilization certificate in OGFR-Annexure VI -
-dlong with the-'l,is_t of beheﬁeiaries disbursed- with assistance at the end of each
financial year. - o ' '. R |
: 'Audlt. The accounts malntalned by the DI Odlsha / RICs / DICs shall be audlted by
the Finance Department/AG ‘Odisha.. - .. . . B ' |
17, Recovery of Subsidy on Plant & Machmen/ Capltal Inve‘tment Subsrdy._._ o
: 'recelved by enterpnse shall be recoverable under the. provision of OPDR Act as arrears '- |
of Iand revenue on woiatlon of Pohcy prowsrons terms & cond:t:ons of Operatronal B
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18.
18.1

18.2

18.3

18.4

18.5

Guidelines & Agreement.

Miscellaneous:

Application for condanation of delay in implementation of projects due to force
majeure (like natural calamities) only shall be dealt on case to case basis. The
General Manager, RIC / DIC_ shall examine such -case(s) and forward t_he

application made by the entrepreneur with justification to the Director of

Industries, Odisha, who shall examine and recommend the same to MSME
Department for placement of the same to the Empowered Committee to be
constituted under the Chairmanship of the Principal Secretary to Government,
MSME Department for consideration.

RIC / DIC / Bank / FI may inspect the enterprise once a year individually /
jointly.

Administration of CIS in the contingencies like shifting of enterprise within the
State, change of ownership etc. within the period of this incentive shall be
governed as per the terms & conditions stipulated in the Agreement. |

The Enterprise shaill furnish .its audited financial -statements and other
periodical statements of each financial year to the DIC/ RIC / DI during the
period of incentives. ‘ o
Any change in facts or circumstances affecting the eligibility of the unit shall

" bé intimatéd ell’ﬁl’ﬁ%dfﬁfélvmto the' DIC“/RICI Dlréc’f'ofét% oF TRUGETFES Odlsha_"
‘ by the unlt
19.

20.

Where any doubt. anses regard:ng implementation of these ruies, the same

shall be referred to Government of Odisha in the MSME Department whose_‘_ o

decision shall be final and binding on all the parties.
Time limit prescrlbed in this guideline is of working days from date of rece|pt

by the. concerned authority only
R _ ThlS operat:onal guideline has been concurred in by Finance Department v1de_ |
.their UOR No. 12-ES-II /Dated: 21,01,2017.

"~ By Order of Governor

/.
(LN.Gu t)nw—
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~ Principal Secretary to Government ~. -



Memo No. I-MSME(OFPP-2016)-07/2017(Pt.) 595 - /MSME Dated 3[-01-20FF

Copy forwarded to All Departments/ Alli Heads of Departments/ Director of
Industries, Odisha / All PSUs/ All Revenue Divisional Commissioners/ All Coilectors/ All

" RICs/ All DICs/ Head, State Portal Group, IT Centre, Secretariat, Bhubaneswar/ Al
Sections of MSME Department/ Guard File (5 copies) for information and necessary

_ action.
\ S%’

Additional Secr ry\:o Goveﬁn?n nt



Annexure- A

APPLICATION FOR AVAILING CAPITAL INVESTMENT SUBSIDY BY FOOD PROCESSING
ENTERPRISE / ANCHOR INDUSTRY UNDER OFPP-2016 '

Applications received after due date / incomplete in any respect shall be liable for rejection

(See Para 7.1 of OFPP-2016)

(Strike out whichever is not applicable)

From: '

M/s _
At
PO
Sub-Division
Dist.

- {Location of the Enterprise}
Contact No(s):
Email Id :

To

The General Manager,
Regional Industries Centre /DIStrICt Industrles Centre,

Sub: - Application for Capital Inveetment Subsidy (CIS) for setting up Food 'Prncessing
Enterprise / Anchor Industry under the pl’OVI.:IOI'lS of Odlsha Food Processnng :

- Sir / Madam,
~ In accordance with the provlsmns laid down in Cdisha Food Processmg Pohcy-

_2016 |ts operatlonal gundellnes notlf‘ ed by MSME Department Government of Odlsha, '

...............

’ __Machlnery @ 25% / 33% is submltted with foltowmg pa“rtlculars

'1. a. Category of the Unit : Micro / Smalll iMedlum

Enterpnses/ Large Industrial Unit *
| b, Anchor Industry . '

- € SC /ST /Women enterprlse -

2.0 New / EMD

| Address of Registered offlce |

W

4. |Type of orgamzatlon like Govt institution /
-| organization, . Industry Assouatlon, Indwldual_

"Entrepreneur, Partnershlp firm, Company, etc




5. { Name of Proprietor / Managing Partner / Managing
Director / Authorized Signatory
6. | EM-I/EIN / IEM /I L No. and date
i 7. | EM Part-11 / Production Certificate No. & Date _
8. | Items of manufacture / activity with installed : | Item | Quantity | Value
capacity ?)
: A H
9. '| Employment generated: .
L Direct
ii. Indirect
Qut of which :
SC . -- ST :
Women : Min. Community: :
10. | Name of the Financer, with IFS code & MICR No.in case | .:
of financed enterprise
11. | Amount of loan sanctioned with date
12. | Term Loan A/c No, e-mail Id of bank (Mention Bank A/c of | :
' Enterprise in case Term loan is recovered or Self-financed) |- -
| 13. | Date of first fixed capital investment i.e. investment |
' in land / building/ Plant & machinery and balancmg
3 equipment (specify the investment)
14. | Date of starting production as per EM Part II/
' Production Certificate
15. | Whether Production has commenced within- threef |
years from the 1% date of FCI, if no, whether project -
implementation -delay. has been “condoned by
Empowered Committee. - . -
116, 'Detalis of frxed capltal 1nvestment |n Plant & Machlnery (Rs m I' hs):
: 5| DeF . : |
17. | Validity of Consent to operate / Authorisation
_ granted by State Pollution Control Board, -
| 18. | Validity of VAT Clearance (Post Notification of -
CoL GST. it mav be suitably revised / chanaed)
1 19. 1 Amount of CIS claimed (Rs)
20. | Have applied for favailed CIS from any
i souree, if so furnish the detalls L

1, Sri = SN S/IO

t- present

(designation) of -M/s (name of ‘the enterprtse) certify that the mformatlon furmshedf.'__
~as above is true and correct to the best of my. knowledge and belief.

Date-
Place-

S|gnature of the Propnetor/ Managmg Partner/

Managmg Dlrector/Aufhonzed Slgnatory in fuII and on -~

behalf of Mjs -



Annexure A(1)
SELF-UNDERTAKING '
(on non-judicial stamp paper of not less than rs.10/-)
(Strike out whichever is not applicable)
From | |
M/s.

At/PO;
Dist.

i) 1 / We hereby undertake that cIa|m for Capital Investment SubS|dy on Plant and
Machinery under Odrsha Food Processing Pqu:.y,r 2016 is for Rs (in words).

i) I / We shall abide by the terms and conditions prescrlbed under the provisions
of Odisha Food processing Policy, 2016 and its operational guidelines.

iy I / We shatl repay / surrender the Capital InveStment Subsidy on Plant &
Machinery or any .part thereof with penal interest as decided by the
authority; ' - '

(a) If the information stated in the -ap'plicatio,n & supporting documents is
' found to be false/ incorrect / misleading or mis-represented and there
has been suppression of facts / materials or if “found to have been

' 'dlsbursed in excess of the amount actually admlssmle for whatsoever

reason '
s A e g . it

months at a time for any reasons other than labour troubles, want of
electric power or for the reason which is beyond the control of
' entrepreneur/ management durmg the per!od of lncentlves

V) ThIS enterprlse has not applled / availed CIS on Plant & Machlnery in any
. manner under any other scheme of the State’ Govt or the Central Govt
or any Fmanmal Institution(s). | )

I / we shall furnish its audfted fmancnal statements and othér penodlcal -
statements of each fmanaal year to the RIC / DIC /Dlrectorate of Industrles -
Odlsha dunng the perlod of mcentlves T S -

Signature of the Proprietor / Managing Partner / -

ey If the enterprlﬁse goes out of productlon for a period exceeding six

S L - Managing Director / Authorised Signatory of -

L " M/s
" Date- - '

mfe&é(éééé



Annexure: B

CHECK LIST
(See para 7.1 of OFPP-2016)

Copies of documents to be attached with the CIS application shall be self—cemf ed in
each page by Proprietor /Managing Partner / Managing Director / Authorized Signatory

{Strike out whichever is not applicable)

| -Entrepreneurs Memorandum Part-I / Entrepreneurs’ Identlﬂcatlon Number (EIN) 7

Industrial Entrepreneurs' Memorandum

BR KD

Entrepreneurs’ Memorandum Part-ll / Production Certificate duly issued by GM,
- RIC/ DIC / DI, Odisha
3. Power of Atterney / Board Resolution / Scociety Resolutlon as applicable, while
signing as Partner / Managing Director / Authorized person.
4. Certificate of registration under Indian Partnership Act 1932 / Societies
Registration Act- 1860 / Certificate of Incorporation (Memorandum of Association -
& Article of Association) under Company Act-1356. '
5. Certificate from competent authority as SC/ST and documents in support of
) having share capital of not less than 51% as SC/ST/MWomen Entrepreneurs
6. | Detailed project report duly approved-by Bank / Financing Institution in case of
| financed enterprise / by GM, RIC/ DIC in case of self-financed enterprise wrth
: process flow diagram. -
7. | Document in support of date of first investment in fixed caprtal of enterprlse Le.
Land/ Building / Plant & Machinery /Balancing Equipment -
8. Sanction order(s) of the Term Loan, Status of Term Loan AJc, Bank Alc of
| Enterprise where Term loan is recovered or Bank A/c of Self—Fmance case, IFS
- | Code of Bank concerned _
- 9.~ -Copies ~of - riveieess = reeerﬁfe‘bﬁuty self-“:cert’rﬂed by thé‘*premoter ) authonsed'-‘-“-"""
| signatory |
-10. | Consent to operate ¥ Authonzatlon issued by State Pollution Control Board
| Odisha except for White Category -
11. | VAT clearance Certificate > ( May be changed accordingly on mtroductlon of GST)
12. |.” Request for condonation of implementation delay with justification, if applrcable
13. | Declaration by firms whose Registered Officeé is outside the State.
~14. | Document in support of land / land & building / building / shed over which the -
enterprise is: established is.in the- name: of enterprise-/ Company represented
|- | through its proprietor / partner{s) / Director (s) / share-holder (s) / Member (s). B
| 15. | Registered lease deed in favour of the enterprlse for a minimum pe-nod of ten
- .| years if the land / land & building is lease-hold. . : - '
| 16.| Approved Plan for building from the competent authority wherever appllcable -
17. | Certificate from GM, RIC/ DIC that the umt is set up on same Iand for WhICh land
i document has been submitted. : '
18. |- Food License under FSSAI Act -
: Undertakrng in Annexure-A(l)

- [ 20.

: Permrssron / clearance from Local AUthOf’ltY / Body
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Annexure —C
OFFICE OF THE GENERAL MANAGER, RIC / DIC,

Letter No.__ / Date
Acknowledgement

(To be issued by authorized officer / General Manager, RIC / DIC on the day
of receipt)
(Strike out whichever is not applicable)

To
Sri
M/s.

Received the application for “Capital Investment Subsidy (CIS) for
setting up Food Processing Enterprise / Anchor Industry” under the provisions
of Odisha Food Processing Policy- 2016 and its operational guidelines aiong

with documents mentioned below - from M/s

At/PO:

. Dist. on dt. : through post / person.

List of documents

R ) . ° Signature of authorized afﬂcer.LG_eheral Manager,
o - R - - - RIC/ DIC -
¢ , ' ~ with seal & date
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Name & Address of the Enterprlse

Valuatlon of Plant & Machlnerv under QFPP-2016 (* Strike out which is not applicable)

{New Food Processing Enterprises / E M D / Anchor Industry)

Biil/invoice

Annexure-D

Amount in Rupees

' TBasicCost | Taxes | Insurance Freight / Total value Remarks
1 No. | Name of Transportation (Cot. T+Col.-8+
Supplier | No. " Date , charges Col.9+Col. 10}
A qo W) &) ) - ® ® ) in ¥3
A Eligible ' -
components |
2 '
Sub Total (A): -
B | ineligibie -
- components.
1 _ . e
SlleOtal (B]

Certified that the assets acquired by the enterpr:se are new, the cost has bee‘n duly paid for, the assets are required in process of operation and are found to be in use / working in
the premises of enterprise. -
Recommended for sanction of CIS @ 25% /33% of cost of Plant & M/c amaounting to Rs.

l. All the Bills / invoices duly verified by an official of DIC not below the rank of Asst Manager

il ‘Labelled Photographs of installed Plant & machineries at the site,

Place: .......cccooenne

Date: ...

(Rupees

} only.

Signature of GM, RIC / DIC with seal

16|10 ap
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Annexure-D(1)
LIST OF BALANCING EQUIPMENT

* ok ok

The investment made on the following items will be considered as Balancing
Equipment for the purpose of determmlng date of 1st leed Capital
Investment: ’ :

[

vi.

vii.

viii.

W S

Generator set not Iess than 10 KW, transformer and Captlve Power

Piant

Gas producing plant

-‘Water treatment plant

Polfution control equipment (Certified by SPCB)
R & D Equipment, Quality Control & Lab Equipment |
Energy - conservation equlpment (Certlf'ed by GRIDCO, DISCOM,

o Electrlca! Inspector)

Non-Conventional energy equipment (certlfled by OREDA)

Firefighting equipment

Storage Tanks / Bins for storing of raw mater;als / flnlshed goods '
Empty gas cyhnder for re-use o

ﬁ?k "",E—h‘z g "’:-‘r TR e T "&...e‘“'%v'a s g;aqmo%w‘g WWM“*’ Temaedn Tkt T omnars



Annexure D(2)

LIST OF INELIGIBLE PLANT & MACHINERY ITEMS UNDER OFPP-2016

LS 2 3

(i) Equipment such as tools, jigs, dies, moulds and spare parts for
maintenance & the cost of consumable stores; :

(i) ~ Cost of installation of Plant & Machinery;
iii) research & development equipment and pollution control equipment;

(ivy =~ power generation set and extra transformer installed by the
enterprise as per the regulations of the State Electricity Board,

(v) bank charges and service charges paid to the National Small
Industries Corporation or, the State Small Industries Corporation;

(vi) procurement or instaliation of cables, wiring, bus bars, electrical
control panels (not mounted on individuai machines), oil circuit
breakers or miniature circuit breakers which are necessarily to be
used for providing electrical power to the plant & machinery or for
safety measures;

(vii) gas producer plants;

(viiy  transportation charges (excluding sales-tax or value added tax and
- excise duty). for indigenous machinery from the place of their
manufacture to the site of the enterpnse

(ix)- -~-charges paid- for technical- know how for erection of plant- and'

machmery, .
(x) stich storage tanks which store raw materials and finished products

only and are not linked with the manufactUrlng process;. and
fire fighting equ:pment : )
While calculating the- mvestment in Plant & machmery, the orlgmal
‘price thereof, shall be taken into account provided that in the case of
- imported machinery, the followmg shall be included:  in calculatmg the
value, namely:" - :

- A{i) Input Duty (excluding miscellaneous expenses such. as trdnsportatlon

. . from the port.to the site of the factory, demurrage pald to the port); -
(ii) - 'Shuppmg charges L '

(i) Customs clearance charges; and

(iv) _Saies Tax or Value Added Tax (o be replaced by GST on mtroduct;on)

18|["‘;‘1gc‘ _



Annexure- E
SANCTION LETTER '
(See Para 7.1 of OFPP-2016)
OFFICE OF THE DIRECTOR OF INDUSTRIES, wmammc
Lt. No. /Ot
(Strike out whichever is not applicabie)

_To

Sub:- Sanction of Capltai Investment Subsidy @ 25% / 33% of capltal
investment made in Plant & Machinery under Para-7. 1 of 0d|sha Food
Processing Policy, 2016.

"~ Ref: Your application dated: ________ for availling Capital Investment
Subsidy as per para-7,1 of OFPP-2016

Dear Sir / Madam, o
We are pleased to inform you that the State Directorate Level
Committee / Sub-Committee of State Level .Empowered Committee (Sub-

-- SLEC)/: State .Level Empowered: Committee-(SLEC) under .@FPR-2016 in its - -

meeting held on _____ ‘have approved Capital Investment Subsidy of

Rs. - _ (Rupees — only) in favour of your

unit @ 25% (Max- Rs.2.00 cr./ Rs.5.00 Cr.) / 33%(Max Rs.3.00 cr.) under
the provisions of above Policy.

_ BaSing-‘on the documents. furnished by ‘you & recommended by
concerned GM,RIC/DIC from time to time for the purpose of sanction of
capital investment subsidy- (CIS), the eligible cost of Plant & Machlnery of
the enterprlse has been assessed as under -

“In Rs. in lakhs .
Eiigible Cost of Plant & Machlnery o '

| CIS @ 25% / 33% (Mammum up To Rs.2. Cr /3 Cr
1/ 5Cr.) B .

. The sald sanctlon of subsrdy is subject to -the followung condltlons in
addition to the condmons prescribed under the scheme.

‘The above :sanctioned amount can- be dlsbursed in qu sub]ect to'. -

avallablllty of funds

19| Puawe



You shall also have to execute an agreement with GM, RIC / DIC and

the agreement shall be on non-judicial stamp paper of not less than
Rs.100/-, which shall be kept in the office of concerned RIC/DIC /[
Inspector General Registration, Cuttack.
The agreement should be executed by the proprietor, in the case of
proprietory concern. In case of partnership, agreement should be executed
by all the partners; however, if any one of the partner hold a gereral power
of attorney, he may execute the agreement on behalf of the remaining
partners. In case of a company, you are requested to furnish a certified
true copy of the resolution passed by the Board of Directors- of your
company for availing and utilizing the CIS sanctioned.

Erasures, if any should be properly, initialed No. blank shculd be left
'in the agreement and all the blanks should be filled in with proper initials.
You shall also have to produce a Certificate on the working status of your
unit from your financer duly countersigned by the concerned GM, RIC/ DIC.

Yours faithfully,

_ : Director of Industries, Odisha
Memo No. ' |/ Date: _ . -

Copy forwarded to Branch Manager, _ ' (Name of
the financing institution/ bank) for information and necessary action.

Addl. Director of Industries, Odisha/
Joint Directo_r of Industries, Odisha

Memo No. ‘ / Date:

_Copy forwardeg Lo | ﬁeneral ‘Manager, RIC /.. DIC for .

information and necessary action. He is requested to ensure that the unit
- complies with all pre-conditions and submits all necessary documents such
as. copies of valid statutory clearances/ licenses / approvals(if any) prior to
release of CIS and intimate the same to the undersigned.

Add|. Director of Industries, Odisha/

Joint Director of Industries QOdisha

Memo No. ; / Date:

, - Copy to Additional Secretary to Govt. MSME Department Bhubaneswar
- for |nf0rmatlon and necessary action,

-Addl_. Director of Industries, Od'Lsha/
S . : : Joint Director of Industr'i-es Odisha
“+ Memo No. - (2)/ Date:- '
' Copy to Chief Accounts Officer/ DDO(qu ), Industnes Dwectorate for .-
information and necessary actlon

~ Addl. Director of Industries, Odisha/
Joint Director of Industries, Odisha

20fPuge



Annexure E(1)

FORMAT FOR ADVANCED MONEY RECEIPT

*k ok

(To be submitted by authorlsed S|gnatory of enterprise in their letter head at the tlme :

of executlon of agreement)

Received with thanks from: _ a sum of Rs.
{Rupees : } only in shape of cheque /draft
~ bearing No. B - __ dated @ 25% / 33%

Capital Investment Subsidy (CIS) on eligible cost of Plant & Machinery as per the

terms and conditions laid down in the agreement executed by us on

Place :

Date :

. T R T O ; AR 4 . 0£ w’g

Signature of Promoter / - - .
Authonsed Slgnatory



Annexure-F -

OFFICE OF THE DIRECTOR OF INDUSTRIES, ODISHA, CUTTACK

No. Dt
(Strike out whichever is not applicable)

To _
The General Manager,
RIC / DIC,

Sub: Rejection of proposal of M/s

Ref: Your letter No. dated
Sir / Madam,
This is to inform that propdSaI for Capital Investment Subsidy'(CIS) on

Plant & machinery of the captioned unit under the provisions of OFPP-2016 is
'reJected due to following reasons: :

(Specify the reasons)

fo T P ARRT Tahn s e e Y et T Y e

A
3
1,
¥

- Addl Directer of Industr:es Odisha / |

Joint Diréctor of Industrles B

Memo No. - dated .
Copy to M{_s ' » _ ' __for information.

Addl. Director of Industries, Odisha / - -
Joint Director of Industries

C 2Page



Appendix—A
AGREEMENT

(On Non-judicial stamp paper of not Iess than Rs.100/- and to be notarized)

This INDENTURE made on this day of _,20__between a prlvate ]

public limited company incorporated under companies Act, 1956, a cooperative
society registered under the Orissa Cooperative Sciciety Act 1962 and having its
registered office at

OR
. Carrying on business as a sole Proprietor / Partner / Director / Managing

Director /Trustee / others in the firm with the name and style of M/s.
having its office at here in after called

the entrepreneur (which expressmn shall uniess it be repugnant to the
context or meaning there of be deemed to include its successor or successors and -

assigns / the partners for the time being. of the said firm and thelr aSS|gns / his / their,
executors admlnlstrators and assigns} of the first part, '
o And’ |
~ The Generai Manager, RIC /DIC | representing the Governor of
. Qdisha, exercising the executive pewers of the Government of the State of Odisha (here in
after referred to as "the Governor" which expression shail unless it be.repugnant to the

" context Or meaning e thefedfibe deer‘ned“tt: include hrs*'snéceseor’t@f Sticcessorsand

agagns) of sécond part, as :-

a) The Government: of Odisha have framed a scheme as Capital Investment Sub5|dy
“under the provisions of Odisha Food Processmg Policy, 2016 (OFPP-2016) for the

g enterpnse / r__ndustnal unlts _wrth a view to promote_.growth of industries standrng'

_ therein that Government of Odisha will grant a subsidy to the Project Proponent who
~ setup new rndustnes in the d|stncts of the State :f the said partles satrsfy the terms and

conditions Iald down under the Polrcy and |ts Rules & Guidelines. Wthh sha!l be i

deemed to be a part of this agreement

_' b) The Govemment of Odisha (herernafter referred to as the Government has apponnted
the General Manager RIC j DIC_ a to act as the Dlsbursmg Agency of the
said-investment subsrdy | Lo

B

L0 The Entrepreneurs have set up an mdustnes at .an. plot No. _Khata NO.',

measurement of area - Mouza ~__- - Distrit __standing in the-
name of  and have satisfi.e_d' other conditions of the capital

BiRaee



investment subsidy scheme and have, therefore, become entitled to the benefits
under the said Subsidy scheme.
d) The entrepreneurs by their applrcatron dated the day of 20 applied to the

‘Government for the grant of {Rupees @ 25 %/ 33% / 35% / 50% Subsidy
amounting to Rs. (Rupees : )} and whereas

i) Relying on the said appllication and subsequent representations made by
the entrepreneurs, the Government have sanctioned 10% subsidy on Plant &
Machinery of Rs. and the GM, RIC/DIC___ . has agreed to
pay the same on behalf of the Government to the entrepreneur on their

| executing the necessary documents as hereinafter appearing and creating the
fixed assets to the tune of Rs.

i) Now this INDENTURE wrtnesses and it is hereby agreed by and tetween the

partres hereto as under :-

1. In cons'ideration of the Governme'nt agreeing to give to the entrepreneurs u_nder :
the said scheme, in such instalrnents the Government in its sole discretion think fit,
~ an aggregate amount of and by way of the sobsidv to the entrepreneurs
creating the fixed assets of Rs. _ for the purpose of the said unit and the
entrepreneurs do and each of them do hereby covenant with the Government .
'asunder- e e :
- 2. The DI, Odisha will be entitled in its sole discretion to make disbursemenit of the
.Subsidy or ot-any part 'ther'eof of either in one or more instal'ments" 'to the

this agreement

3. In the event of 'any'- of the State' Level Committees ultimately deciding for any
o reasons whatsoever that the entrepreneurs are entrtled to a Iesser amount of |
'sub51dy the excess amount of the Subsrdy shall be repard by the
entrepreneurs to the DI Odisha along wrth rnterest thereon @ 12%2 % per annum
-0r such other rate as the Government mrght decrde from time to time- from the
date of payment of the said amount of Rs | oF; any part t_hereo_f paid under this
-'agreementtlllthe repayment e e B SR

4, The entrepreneurs shall duly observe and perform the covenants and ‘the
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5.

conditions to be observed and performed by him / them under the said scheme.

The entrepreneurs shall not without prior approval of the State Level Committee
change the location of the whole or any part of the enterprise or affect any.

 substantial change in the said project within a period of 5 years from the commercial

6.

production of the unit.

The entrepreneurs shall promptly furnish all the information aske_d for to the RIC

/ DIC, / Director of Industries / Government-and also furnish certified copies of

its audited balance sheet and profit & loss amoont within a period of 6 months

from the end of the year and also such other periodicals statements in such form

and by such dates as m_ay_ be prescribed by the Government from time to time
to the RIC/ DIC, / Director of Industries, Orissa / State

- - Government.

- The said sum of Rs. _____or such part thereof as may have been tilt then pald

by the Government to the entrepreneurs shall become forthwith repayable by

- the entrepreneurs to the Government |n each- and every of the followmg events

"b) (|) If the entrepreneur(s) change(s) the Iocat:on of whole or any part of the :

namely -

a) If the entrepreneurs goes out of productlon within 5 years from the date of start
- Of; pf@dUCt'OH T e T T e A R

enterprise or effect any substantlal construction or dlsposal of substantlal

| part of their total fixed capltal lnvestment wzthln a penod of 5 years after gomg o

mto commerqal productlon

(n) If any mformatlon furmshed by the entrepreneur (s) in h:s / thelr appllcatlon
for ﬂwe subsidy or otherwrse particutarly regardlng locatlon capltal mvestment .

. and productlon capadty of the said unrt pnor to the sanctlonlng of the sum of

_' Rs. as the sub5|dy is found to be mcorrect or false or

' misleadlng and there has been suppresslon of any matena! / facts

If a distress of executlon shal! . be Ievred upon -any property of the
entrepreneurs or any part of the sald factory ora recelver thereof is appomted

d) If the entrepreneurs shall commit a breach of any - one of the covenants or .

. prowsmns herein- contamed and on his j thelr part to be observed and_

: ZSIPage S
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performed.

e) If the entrepreneurs close the said factory for a period exceeding 6 months at a
time for reasons other than the labour troubles, want of electric power or raw .
material or shall cease to carry on business for any reason whatsoever within 5
years from the date of commercral production.

f If the entrepreneurs or any of them ﬁle a petition for being adjudiczted as
insolvent or are / is adjudicated as insolvent..

g) If any petition for winding up the entrepreneurs company is preeenting to any
court or the entrepreneurs company passes any resolution for being wound up.

h) If the entrepreneurs fail or neglect to forth with execute such further documents
as may _be required by the Government or to duly comply with any direction
given to it by the Government or the RIC/ DIC. In each one of the aforesaid
cOn_tingencies the entrepreneurs are to repay the whole amount mentioned
above with interest thereon @ 12%% per annum or such rate as the
Government might décide from time to time from the date of disbursement of
the subsidy till the repayment.

8. Whenever any sum due and payable by the'entreoreneur under these presents shall _
---be in- arrears the-same--.:.-.-s'haH.-trbeﬁroeemedr_e.to.a-be«.épub?ieroemands»-and-= may without . - -
prejudice to any other right 'and'the remedies of the Government be recovered from |
 the entrepreneurs as a public demand under the Orissa Public Demand Recovery Act,
1962.

g, The entrepreneurs shall permrt any person Or persons authonzed by the Covemment '

in that behalf at any time and from time to time dunng the usual time or business to
'rnspect and examme any. part of the said factory and shall render to him /. them such.
assnstance as may be requnred for the Govemment and furnlsh to such person or'_
person as aforesald all such mformat:on reiatmg to the sald factory as may be'
reqwred by such person or persons

10. The entrepreneurs shall observe and perform'ali instruction and direction th'at ma'y be -
issued from time to time by the Government or the DI, Odisha or RIC / DIC, R
‘relation to utilisation of the said-sum of Rs.- - - -and -shall - for- 7 ‘years herelnafter R

o submit to the Government yearly: periodica’l progress reporls on the working-of the . o

' sald unit at the tlme and the form prescnbed by Govemment or the Corporation.
' . 2611)51“



11. The entrepreneurs shali -

a) Furnish further information asked for by the Government of Odisha or by the State
Level Committee or by the RIC/ DIC, /DI, Odisha from time to time.

b) Furnish to the RIC/ DIC/ DI{O) certified copies of the annual statement of accounts
including the balance sheet and also periodical statements in such form and by such
dates as may be prescrlbed by the Government or the RIC/ DIC, from time to
time. : -

¢)- Furnish true copies of documents as may be required by the Government or the RIC/

DIC/DIL, Odisha.

12. In the event of any dispute or difference arising between the parties‘hereto in

" respect of or in relation to this agreement or any provision herein contained either during
the subsistence of this agreement or thereafter the same shall be referred to the sole
arbitration or-a suitable person acceptable to the entrepreneurs as well as the

~ Governrnent and / or the RIC/ DIC,

* nominated by Gowvt. and his deCIS|on thereof shall be final and binding on the parbes

~Such arbltration shall be under the provision of the Arbitratton Act, 1940 and shall be held
in Cuttack '

'13.  The entrepreneurs agree that in respect of any matters arising under this agreement
the courts at Cuttack along with have exclusive ]unsdlctlon and that the entrepreneurs

reason whatsoever

+14.- In the event of any action arlsmg under any of the clause herein - above the

 asthe GM RIC/ DIC rnay be requwed to incur in connection wrth the aforesatd actlon

15. The entrepreneurs agree to bear and pay all the costs charged and the expensesi‘-

mcadental to the preparatlon and the executlon of the agreement

| 'In Wrtness whereof of partles hereto have afF xed thelr common seal of thrs wnbng the day
- andyear:fi t‘ rst herein above wntten ' '
" The common seal of:.

Is there into affixed pursuant to the resolubon of: the Board of.Dlrectors of the R

o company passed on the day of in the presence of who has / have put hls/thelr su_:;natures

/DI, Odisha or any” other person

Mease




In token of his / their presence in the presence of

In the witness thereof the entrepreneurs have put their (Respective land here
today : : : year

herein above written)

Signed and delivered by the
With name in the presence

of Witness

1.

2.

Signature of Officer

Acting in the premises for on behalf of the Government of Orissa in the presence
of |

Witness

2.

Signature of -



FLOW CHART FORCIS ta FPES i ANCHOR INDS. / COLD CHAIN / PPC

N Within I yeur from dats of commancemant
8 | of production or 1 yemr from date of -
| kool whdewrine
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